The human nature always enables in coping with the day to day life by understanding the current situations. There is no cure for human nature, however a clear awareness of the biases will help the individuals to cope up with such bias and avoid in making any pitfalls while managing their wealth. Behavior is all that an individual might do or try. Basically, behavioral finance illuminates the supremacy of economics with the provision of more accurate psychosomatic foundations. Such awider outlook of social science focusing on psychology and sociology appears to be the most fertile ground of research. Its findings often stand in sharp conflict to much of the efficient market hypothesis. The behavioral finance field is far too vast, and it is impossible to cite every known work. Stock market effectiveness requires an understanding of human nature in a collective perspective on top of financial skills. Thus, paving way for the significance of cognitive psychology in the course of making the decision. The focus of the paper is to analyze the key bias factors prompting the individuals in taking decisions to build optimal portfolios. From the analysis it is identified that investor bias is one of the key factors which influences in building optimal portfolios of the investors. The loss aversion and over confidence is considered to be the major factor influencing the wealth management aspects.
Introduction
It is a common parlance that emotions of the individuals will impact their investment decisions in creating optimal portfolios. In today's world, individuals often speak about the role of biases like overconfidence, loss aversion, greed and fear will impact the markets and the wealth management aspects. Behavioral finance enables in analyzing the role of biases in the decisions making process for building optimal portfolios, this is now considered as the major element for making complex investment decisions. Researchers uses behavioral finance to apprehend the nature of bias which the individuals undertake in order to make investment decisions. The human nature always enables in coping with the day to day life by understanding the current situations. There is no cure for human nature, however a clear awareness of the biases will help the The key to better investing and creating optimal portfolio is to understand the key bias and take steps to eliminate or reduce those bias so as to earn better returns in the market. It is mainly stated that it is impossible to be unbiased during the process of decision making, however, the investors can mitigate those bias by analyzing, identifying and creating efficient rules which tend to reduce them. This paper enables in understanding the key bias which the investors tends to have while building optimal portfolios
Literature Review
Based on the study by Baked (2014), it is noted that no two investors are same, as people differ in their characteristics and behavior. Investor decision making or the process of investor, selecting the investment avenue is a complex process. There is no single theory that could explain or rationalize the behavior of investor or judge why the investor had made a particular investment decision. Joshi (2011) , has stated that various empirical findings of investor risk tolerances determined using Choice Modeling of alternate portfolios and also argued that if the investor desires to maximize the utility they need to consider the insurance. The author analyzed the risk return trade off of the insurance. The author treated portfolio construction as a "Black Art" as the portfolios are constructed by combining two competing ends of investor's preferences for risk and return and liquidity needs.
The author indicated the work done in behavioral finance assisted, the portfolio formation process by better understanding of the investor's preference toward risk and return indicating that for the investors "Losses loom larger than gains" and the investor at times are unable to contemplate accurately the differences in portfolio time horizons.
The field of behavioral finance is very vast and it is difficult to cite every known work. Therefore, some subjective ranges are to be made to mention scholarly works. In the forth coming survey, major emphasis would be on presenting socio psychological biases highly influenced in the in the heterogeneous market framework. Especially the authors present the theories that have been widely acknowledged in explaining self-fulfilling prophesies in asset price dynamics in speculative markets.
However, Kabra (2010) noted another important dimension of the kink or discontinuity in the value function is the psychology that "losses appear larger than corresponding gains". Abrupt changes in the slope of value function indicate that people tend to avoid losses than acquiring gains. Some studies propose that losses are dual as against gains. "The central postulation of the theory is that greater impact of losses and disadvantages will be there when compared with gains and advantages. Moreover, the concave shape of the value function in the domain of losses in terms of reference point indicates people to be risk lover to avoid mental penalty associated with given amount of losses. This tendency of loss aversion under the reference dependent decision making has been extensively studied in a wide range of literatures.
Scope of the study
Decision-making is the method of selecting the best substitute from many accessible options. It is an intricate multi-step course including study of various personal, technical and situational factors. One of the vital challenges of the investors is making wise investment decisions. While arriving at the decisions not only individual elements such as age, family background, education, qualification, income etc., are to be considered but also situational factors are to be taken into considered like environment, the market psychology as well. From technical side, decisions of investments can be consequent from different models of financial theories, e.g. the capital asset pricing model (CAPM).
Dimensions of the study
A better understanding of human nature is essential for making decision effectively in the stock market. Thus, cognitive psychology gains its prominence in the process of making the decision. Due to financial crisis from 2004 to 2007, study of irrational investor behavior has gained significance in the recent years.
Objectives of the study
To analyze the key bias factors influencing the individuals in taking decisions to build optimal portfolios To analyze the role of overconfidence in influencing the individuals in taking decisions to build optimal portfolios
To measure the impact of loss aversion to influence optimal portfolio investment decisions To apprehend the influence of failure to take action in managing wealth by building optimal portfolios ISSN:0097-8043 Vol-118-Issue-9-September-2019 P a g e | 448
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Hypothesis
There is no significant influence of overconfidence in taking decisions to build optimal portfolios by individuals
There is no significant influence of loss aversion in taking decisions to build optimal portfolios by individuals
There isno significant influence of failure in taking decisions to build optimal portfolios by individuals
Research Methodology
The researcher intends to use descriptive research design for performing this research, this is because the researcher will enable to depict the research in a more accurate manner. The descriptive research design is reflected to be one of the effective scientific method which tend to involve in observing and describing the intended subject without influencing in any other way. This research tends to understand the investor bias on the optimal portfolio, this study needs to be performed with the process of observing and stating it in a subject in a more detailed manner, but can be performed without influencing them in any other manner. Out of various methods in descriptive design the researcher will use survey method. The researcher attempts to employ convenience sampling method for collating the data from the respondents, the number of respondents considered for the study is 115. The researcher intends to use Likert scale for performing the questionnaire: 1 -Strongly Disagree; 2 -Disagree; 3 -Neutral; 4 -Agree and 5 -Strongly Agree. From the above descriptive analysis it is observed that 57.4% of the respondents represent male, 33.0% of the respondents belong to the age group of 26 -35 years, 46.1% of the respondents have completed undergraduate studies and also post graduations, 75.7% of the respondent were married, 56.5% of them were living in joint family , 53.9% of the respondents were getting annual income between 3 -5 lakhs and 60.9% of the respondents have an experience below 10 years, 45.2% of the respondents were investing for a period of Less than 3 years and 53.0% of them were investing in high capitalization stocks.
Data Analysis

Chi square test
Chi square 1
Null hypothesis: There is no significant influence of overconfidence in taking decisions to build optimal portfolios by individuals Alternate hypothesis: There is a significant influence of overconfidence in taking decisions to build optimal portfolios by individuals Based on the above analysis it is observed that the p value is 0.000 which is less than the significance value of 0.05 at 5% level of confidence. So, null hypothesis is rejected leading to ISSN:0097-8043 Vol-118-Issue-9-September-2019
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Chi square 2
Null hypothesis: There is no significant influence of loss aversion in taking decisions to build optimal portfolios by individuals Alternate hypothesis: There is a significant influence of loss aversion in taking decisions to build optimal portfolios by individuals Based on the above analysis it is noted that the p value is 0.000 which is less than the significance value of 0.05 at 5% level of confidence. Therefore, rejection of null hypothesis and acceptance of alternate hypothesis with an interpretation that there is a significant influence of loss aversion in taking decisions to build optimal portfolios by individuals.
Chi square 3
Null hypothesis: There is no significant influence of failure in taking decisions to build optimal portfolios by individuals Alternate hypothesis: There is a significant influence of failure in taking decisions to build optimal portfolios by individuals Based on the above analysis it is noted that the p value is 0.000 which is less than the significance value of 0.05 at 5% level of confidence. Therefore, null hypothesis is being rejected, ISSN:0097-8043 Vol-118-Issue-9-September-2019 P a g e | 454
and alternate hypothesis is being accepted thereby interpreting that there is a significant influence of failure in taking decisions to build optimal portfolios by individuals From the above SEM Model, it is noted that loss aversions possess a significant influence on the building of optimal portfolios which account for investor bias. Therefore, from the study it is identified that loss aversion possesses a greater impact on wealth management when compared with over confidence aspect and failure of previous loss from investments. It is noted that the individuals bias like the overconfidence, loss aversions and failure tend to possess an influence on the optimal portfolios.
Structural equation model (SEM)
Managerial implication
The overall managerial implication of the analysis is that the bias is one of the key factors, which needs to be mitigated so as to build optimal portfolios. The bias is always present in the minds of the investors; however this need to be reduced so that the investors can generate better returns by creating a good portfolio of stocks. Based on the analysis it is noted that the individual's investor bias is considered as the significant factor for creating optimal portfolios. Therefore, the portfolio managers, investors and others need to concentrate on such bias for managing them and then create portfolios which will generate better returns.
Conclusion
Thus, from the above study it is noted that investor bias is one of the key factors which influences in building optimal portfolios of the investors. The loss aversion and over confidence is considered to be the major factor influencing the wealth management aspects. These factors have been observed that they put in maximum impact on the decision-making aspect of the
